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It is well known that police officers imperil their employment if they become bankrupt.  The 
Police Act 1892 (WA) has now been amended to include reference to other types of 
insolvency.  Section 29 of the Act now provides that police officers forfeit their employment if 
they become bankrupt or their affairs are under insolvency laws. 
 
The word bankrupt is defined in section 13D of the Interpretation Act 1984 (WA) to include 
both a bankrupt within the meaning of the Bankruptcy Act, and a substantially similar status 
under a law applicable in another country.  This means that an overseas bankruptcy has a 
similar effect to an Australian bankruptcy. 
 
The expression ‘affairs are under insolvency laws’  is defined in section 13 D (2) of the 
Interpretation Act to mean: 
 

 a debtor in a debt agreement; 

 a debtor in a personal insolvency agreement under Part X of the Bankruptcy Act; 

 a person who has authorized a controlling trustee to perform functions under Part 
X;  and 

 having a substantially similar status to the above in another country 
 
 
This widens considerably the information that should be given to people contemplating 
bankruptcy, who are, or hope to be, members of the Police Service in Western Australia. 
 
Police Officers who have forfeited their employment in this way can be reinstated if they 
‘prove to the satisfaction of the Governor that such embarrassment has not been caused or 
attended by any fraud, extravagance, or dishonourable conduct’:  section 30 of the Police 
Act 1892.  
 
 
Security Officers and Bankruptcy 
 
A financial counsellor has recently made an inquiry of the Police Licensing Services about 
the effect of bankruptcy on a person who is, or is planning to be, a security officer. 
 
The essence of the information is that bankruptcy will not prevent a person holding a 
Security Officer’s Licence, because that person would be endorsed to work for an employer.  
However, a bankrupt would not be approved to hold a Security Agents Licence for up to five 
years. 
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